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Message from the Trustee 
I am pleased to present the following Trustee’s annual report to 
members of the Kingston Superannuation Trust (Trust) for the year 
ended 30 June 2014. This report has been prepared by Australian 
Executor Trustees Limited (AET) as Trustee of the Trust.

Within the report you will find general information about the 
Trust, including changes and developments in superannuation that 
occurred during the 2013/14 financial year and those proposed for 
the 2014/15 financial year and later years, as well as the abridged 
financial statements for the 2013/14 financial year.

On behalf of the board of Trustee directors, thank you for your 
ongoing support.

Yours sincerely 

Christopher Kelaher 
Managing Director 
Australian Executor Trustees Limited 
as Trustee of the Kingston Superannuation Trust

Kingston Superannuation Trust ABN 44 189 308 050 
Trustee’s annual report to members as at 30 June 2014
Issued by Australian Executor Trustees Limited ABN 84 007 869 794 AFSL 240023 

Important information

Issued by Australian Executor Trustees Limited ABN 84 007 869 794 AFSL 240023 (AET) as Trustee of the Kingston Superannuation Trust  
ABN 44 189 308 050 (Trust). The information in this report is general information only and does not take into account your financial 
circumstances, needs and objectives. Before making any decision based on this report, you should assess your own circumstances or seek advice 
from a financial adviser. You should obtain and consider a copy of the Product Disclosure Statement available from us or your financial adviser 
before you acquire a financial product. The information is given in good faith and is believed to be accurate and reliable at the time of publication. 
AET provides no assurance that the Fund will continue to be available in the future.
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Government reforms in superannuation

Changes and developments in superannuation

New superannuation and tax thresholds for 2014/15

•	 The concessional contributions cap increased to $30,000 
($35,000 for those aged 49 or more on 30 June 2014). 

•	 The non-concessional contributions cap increased to $180,000 
(annually) and $540,000 over three years if you were under  
age 65 during the financial year. 

•	 The low rate cap for tax on super lump sum withdrawals under 
age 60 increased to $185,000. Therefore lump sum super 
benefits paid after preservation age but before age 60 will be 
taxed at 0% of the first $185,000 of the taxable component 
and 17% thereafter (15% plus 2% Medicare levy). 

Superannuation Guarantee rate increases to 9.5%

•	 The Superannuation Guarantee (SG) rate increased from 9% to 
9.5% of ordinary time earnings from 1 July 2014. Legislation 
has also passed to freeze the SG rate at 9.5% until 1 July 2021, 
after which it will increase by 0.5% every year until it reaches 
12% from 1 July 2025. 

Low income super contribution changes 

•	 The low income super contribution (LISC) is a government 
contribution of up to $500 for those with incomes under 
$37,000, effectively as compensation for the 15% tax on 
contributions paid by the super fund. Legislation was passed 
which will abolish LISC for concessional contributions 
(including SG contributions) made from 1 July 2017. The 
Government had intended to abolish LISC from 1 July 2014, 
however after compromising with the minor parties in the 
Senate, it delayed the removal of LISC for three more years. 

•	 Note: Although the LISC will cease from 1 July 2017, the 
Government Co-contribution is still available.   

SuperStream – reforming the superannuation  
back office

•	 SuperStream is a comprehensive package of reforms that 
aims to increase the efficiency and improve data quality in the 
superannuation system. The Australian Taxation Office (ATO) 
regulates compliance with SuperStream and provides guidance 
to super funds about the requirements. During the 2013/14 
financial year, super funds (except for self-managed super 
funds) were required by law to rollover and transfer benefits 
using electronic means and consistent data.

•	 Stage two of SuperStream applies to employers making 
contributions to super funds. Over the 2014/15 financial year, 
employers with 20 or more employees must pay contributions 
electronically and send matching contribution data in a 
particular consistent format. From 1 July 2015, the rules will 
apply to smaller employers with 19 or less employees. The 
advantages for members are contributions are processed 
efficiently, with fewer errors and invested in members’ 
preferred investment option(s) as soon as possible.

Super income streams to be subject to deeming under 
Centrelink income test from 1 January 2015.

•	 From 1 January 2015, new account-based pensions will  
be subject to deeming under the Centrelink Income test for 
social security purposes. Deeming does not apply to term 
allocated pensions.

•	 Currently account-based (or allocated) super pensions are 
treated generously under the income test, with the actual 
pension income less a generous deductible amount being 
counted as income. From 1 January 2015, the account will 
be deemed to earn income at the rate of 2% pa on the first 
$48,000 ($79,600 for couples) and 3.5% pa thereafter. 

•	 Existing account-based pensions payable to individuals 
receiving Centrelink income support on 31 December 2014 are 
grandfathered from these changes and will continue to receive 
the current income test treatment. 

•	 The Government has also announced it will extend deeming of 
account-based pensions to the income tests for the Low Income 
Health Card and the Commonwealth Seniors Health Card from 
1 January 2015. Pensions commencing before 1 January 2015 
payable to current card holders will be excluded.  

Personal tax rates

•	 Personal tax rates increased from 1 July 2014 with the 
increase in the Medicare levy to 2% (an increase of 0.5% 
to fund the National Disability Insurance Scheme) and the 
increase in the top marginal tax rate to 47% (an increase of 2% 
to fund the Government’s temporary budget repair levy).  

•	 This means the top marginal tax rate plus Medicare is now 
49%. Therefore contributions made to super without a TFN and 
excess non-concessional contributions will be taxed at 49%.

Operational Risk Financial Reserve 

Under legislative requirements applying from 1 July 2013,  
Trustees are required to maintain adequate financial resources 
to address losses arising from operational risk. Trustees must 
determine the target amount to be set aside for these purposes, 
based on guidelines provided by APRA. The target amount must  
be achieved by the end of a three year period. AET reached 
its target for the KST by transferring existing reserves to the 
Operational Risk Financial Reserve and no levy was imposed  
on members for the 2013/14 financial year. Should an operational 
risk event occur, deductions against each member’s balance may 
be required to restore the Operational Risk Financial Reserve  
back to the target amount.   
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Changes to the Trust 

The Trust Deed 

No amendments were made to the Trust Deed of the Trust during 
the 2013/14 financial year. A copy of the current Trust Deed is 
available to members upon request by calling our Client Services 
Team on 1800 254 180.

The Trust’s authorised investment list
As Trustee, we regularly monitor the investments available  
to members in the Trust. This section outlines the investments 
that have been added to the Trust’s authorised investment list 
during 2013/14. 

We make no recommendation regarding the investments set 
out below. If you require further information about investments, 
please refer to the product disclosure statement (PDS) for the 
relevant investment and speak to your financial adviser or our 
Client Services Team. 

During the 2013/14 financial year, the following investments were 
added to the Trust’s authorised investment list: 

•	 AGKHA – AGL ENERGY LTD UNSEC SUB FLT RT NOTES

•	 AMC – AMCOR LIMITED

•	 AMPHA – AMP LTD UNSEC SUB NOTES 2

•	 ANZPE – ANZ BANK UNSEC NON-CUM S/NTS 2 REINV

•	 ANZHA – ANZ BANK UNSEC SUB FLT RT NOTES

•	 AAZPB  – AUSTRALAND ASSETS TST

•	 BRU – BURU ENERGY LIMITED

•	 CWN – CROWN RESORTS LIMITED

•	 CWNHA – CROWN RESORTS LTD UNSEC SUB FLT RT NTS

•	 CJT – CVC PROPERTY FUND

•	 GLH – GLOBAL HEALTH LIMITED

•	 HGG – HENDERSON GROUP PLC

•	 HHV – HUNTER HALL GLOBAL VALUE LIMITED

•	 IFN – INFIGEN ENERGY

•	 IAGPC – INSURANCE AUST GROUP CONV PREF SHARES

•	 IOF0090AU – IOOF Multi Series Balanced Trust

•	 IOF0092AU – IOOF MultiMix Australian Shares Trust

•	 IOF0093AU – IOOF MultiMix Balanced Growth Trust

•	 IOF0094AU – IOOF MultiMix Capital Stable Trust

•	 IOF0091AU – IOOF MultiMix Cash Enhanced Trust

•	 IOF0095AU – IOOF MultiMix Conservative Trust

•	 IOF0096AU – IOOF MultiMix Diversified Fixed Interest Trust

•	 IOF0097AU – IOOF MultiMix Growth Trust

•	 IOF0098AU – IOOF MultiMix International Shares Trust

•	 UFM0051AU – IOOF MultiMix Moderate Trust

•	 ISO – ISHARES S&P/ASX SMALL ORD ETF INDEX FD

•	 LER – LEAF ENERGY LIMITED

•	 MQGPA – MACQUARIE UNSEC SUB NOTES

•	 MFG – MAGELLAN FINANCIAL GROUP LIMITED

•	 MIX – MIRVAC INDUSTRIAL TRUST

•	 NABPB  – NAB CONV PREF SHARES 11

•	 OSH – OIL SEARCH LIMITED

•	 ORA – ORORA LIMITED

•	 PMGOLD – PERTH MINT GOLD CALL OPTION 31DEC29

•	 PDZ – PRAIRIE DOWNS METALS LIMITED

•	 PRG – PROGRAMMED MAINTENANCE SERVICES LIMITED

•	 RHCPA – RAMSAY HEALTH CARES PREF SHARE

•	 REC – RECALL HOLDINGS LIMITED

•	 RMD – RESMED INC

•	 SNC – SANDON CAPITAL INVESTMENTS LTD

•	 SCP – SHOPPING CENTRES AUST PROPERTY GROUP

•	 SPN – SP AUSNET STAPLED SECURITIES

•	 SKI – SPARK INFRASTRUCTURE GROUP

•	 SDF – STEADFAST GROUP LIMITED 

•	 SUN – SUNCORP GROUP LIMITED

•	 SUNPC  – SUNCORP GROUP LTD CONV PREF SHS2

•	 SUNPD – SUNCORP GROUP LTD UNSEC SUB NOTES

•	 SEA – SUNDANCE ENERGY AUSTRALIA LIMITED

•	 SYD – SYDNEY AIRPORT STAPLED

•	 VLA – VIRALYTICS LIMITED

•	 WBCPC – WESTPAC BANK CONV PREF SHARES

•	 WBCPD – WESTPAC NON-CUM CONV PERP SER 2013-1

•	 WBCHA – WESTPAC UNSEC RED SUB FLT RT NOTES

•	 WHFPB – WHITEFIELD LIMITED CONV PREF SHARES

•	 WBCPE – WESTPAC BANK UNSEC NON-CUM S/NTS 2

General information 

About the Trustee

As the Trustee, we have met all of the necessary Australian 
Prudential Regulation Authority (APRA) requirements to operate 
as a trustee of the Trust and we maintain an AFS Licence under 
the Corporations Act 2001.

We monitored the Trust’s compliance with the relevant legislative 
requirements during the 2013/14 financial year, and confirm that 
the Trust:

•	 is a resident regulated superannuation fund within the 
meaning of the Superannuation Industry (Supervision) Act 1993

•	 has not received a notice of non-compliance from APRA

•	 has not received a notice from APRA directing the Trust not to 
accept any contributions by an employer

•	 complies with the minimum insurance cover requirements 
for Choice of Superannuation funds as set out in the 
Superannuation Guarantee (Administration) Regulations 1993

•	 is able to accept superannuation guarantee contributions from 
employers.
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Directors of the Trustee

Dr Roger Neil Sexton (Chairman)

Ms Jane Margaret Harvey

Mr Ian Gregory Griffiths

Mr George Venardos

Mr Christopher Francis Kelaher

Mr Allan Raymond Griffiths

Trustee indemnity

We have taken out a policy of Trustee Indemnity Insurance.

Generally, as the Trustee, we are entitled to be indemnified from 
the assets of the Trust against any personal liability for loss 
or damage incurred by the Trust, except where we have acted 
negligently or fraudulently.

Eligible rollover fund 

Under superannuation legislation, the Trust is required to 
nominate an eligible rollover fund (ERF). In certain circumstances, 
the Trustee may transfer your accumulated benefit in the Trust 
to an ERF without your permission. The Trustee may exercise its 
discretion to transfer your benefit in this way if:

•	 the Trustee is reasonably satisfied that you did not receive your 
last annual member statement at your last known address, or

•	 your account balance falls below $1,000.

As the Trustee, we have nominated the Super Safeguard Eligible 
Rollover Fund as the ERF to which payments will be made under 
these circumstances. The postal address of the Super Safeguard 
Eligible Rollover Fund is GPO Box 3426, Melbourne VIC 3001, and 
they can be contacted by telephone on 1300 135 181. 

Once your accumulated benefit has been transferred to the Super 
Safeguard Eligible Rollover Fund you will cease to be a member 
of the Trust and will become a member of the Super Safeguard 
Eligible Rollover Fund and subject to its governing rules. It is also 
important to note that the investment options and the fees and 
benefits of the Super Safeguard Eligible Rollover Fund may differ 
significantly from the Trust. Please refer to the Super Safeguard 
Eligible Rollover Fund PDS for further details.

Investment objectives and strategies of 
the Trust

Investment objectives

The Trust offers four investment strategies, each with the 
following investment objectives:

Investment strategy Investment objective

Conservative To achieve a rate of return matching or 
exceeding the consumer price index (CPI) 
over a short investment timeframe.

Balanced To achieve a rate of return exceeding 
CPI by 3% over a medium investment 
timeframe.

Growth To achieve a rate of return exceeding 
CPI by 4% over a medium investment 
timeframe.

Aggressive To achieve a rate of return exceeding the 
CPI by over 5% over a medium investment 
timeframe.

Investment strategies

The Trust provides a choice of four investment strategies. Each 
strategy has been designed to grow your retirement savings 
within a desired level of investment risk and investment 
timeframe. When formulating the strategies, we take into 
consideration the following factors:

•	 The risk and return characteristics of each investment.

•	 The composition of the Trust’s existing investments.

•	 The diversification of investments.

•	 Liquidity and cash flow requirements.

•	 Current and future liabilities.

The Trust’s investment strategies, diversification guidelines and 
the minimum and maximum asset allocations which apply to each 
investment strategy can be found in the Kingston Superannuation 
Trust PDS dated 4 July 2011.

Asset allocation
Individual investment portfolios are maintained for each 
member of the Trust. You are required to construct and manage 
your investment portfolio in the Trust by selecting investments 
from the Trust’s approved investment list and which are 
consistent with your chosen investment strategy and the Trust’s 
diversification guidelines. 

You should refer to your June 2014 Investment Portfolio Report for 
the asset allocation details of your portfolio as at 30 June 2014. 
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Abridged financial statements
Set out below are the abridged financial statements detailing the 
Trust’s financial position as at 30 June 2014. 

If you would like to obtain a copy of the full audited financial 
statements and related audit reports for the Trust for the year 
(free of charge), please contact our Client Services Team.

The auditor has issued an unqualified opinion in respect of the 
financial statements.

As at  
30 June 2014

As at  
30 June 2013

Assets

Cash, cash equivalents, 
orders pending settlement  
(if an asset) and receivables

$11,400,010 $13,608,384

Investments $70,145,650 $72,964,201

Current tax asset $762,576 $772,286

Deferred tax asset $0 $47,114

Total assets $82,308,236 $87,391,985

Liabilities

Deferred tax liability $89,208 $0 

Creditors and accruals and 
orders pending settlement  
(if a liability)

$824,617 $382,788

Total liabilities $913,825 $382,788

Net assets available to 
pay benefits

$81,394,411 $87,009,197

Allocation of the Trust’s earnings

Investment earnings derived from the underlying investments 
which comprise your investment portfolio in the Trust are 
credited to your account when received and are reflected in 
your account balance.

The member statement enclosed with this annual report provides 
the net annual effective earning rate of your portfolio for the 
reporting period.

Taxation of the Trust’s earnings

The Trust is required to pay income tax at the concessional rate 
of 15 per cent. The Trust’s taxable income generally comprises 
concessional contributions, income received from investments 
and realised capital gains less allowable deductions. Income 
from assets supporting the payment of a pension from the Trust, 
including realised capital gains derived from assets supporting 
the payment of a pension is excluded from the Trust’s assessable 
income. Expenses incurred by the pension accounts are not 
allowable deductions.

Where possible, individual tax positions are maintained for 
each member account in the Trust and the amount of income tax 
deducted from your account is dependent on the taxable income 
attributed to your account. In situations where your account 
includes listed investments, the effective rate of tax applied to 
your account is likely to be less than 15 per cent due to the Trust 
being able to utilise franking credits attached to dividends.

Significant investments

As at 30 June 2014, $11,053,612 (13.4 per cent of total Trust 
assets) was held in the Trust’s custody account maintained by 
us, as the Trustee. This account is used to settle investment 
transactions, to collect income from Trust assets and to provide  
a ‘cash’ investment option for Trust members. The net interest 
rate payable on this account is equal to the official cash rate less 
25 basis points.  

Enquiries and complaints
If you have a complaint about any aspect of your membership 
of the Trust, please call us on 1800 254 180, or write to our 
Complaints Officer at:

Australian Executor Trustees Limited 
Complaints Officer 
GPO Box 546 
ADELAIDE SA 5001

We will acknowledge your complaint within five business days.

Contact us

Trustee

Australian Executor Trustees Limited 
ABN 84 007 869 794 
AFSL 240023

Postal address

GPO Box 546 
Adelaide SA 5001

Registered address

44 Pirie Street 
Adelaide SA 5000 
Telephone  1800 254 180 
Fax  1800 781 166 
Website  www.aetlimited.com.au 
Email  aetclientservices@aetlimited.com.au
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