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IOOF Investments
Investment management team
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Market and economic snapshot
Vaccine rollout continues to drive the economic recovery

The global recovery continued in the second quarter of 2021 
with increased vaccine coverage supporting economies to 
take larger steps along the path to re-opening. More than 
3.62 billion vaccine doses have been administered across 180 
countries  with some countries, such as England, looking set 
to remove all restrictions on the back of dramatically reduced 
hospitalisations and deaths. 

While the global trend for COVID-19 infections has started to 
head up again, particularly the more transmissible variants, 
including the Delta strain, vaccination programs seem to 
be doing a good job at allowing reopening to continue as 
countries learn to live with the virus without rising cases 
overwhelming the hospital system. In Australia, snap 
lockdowns in New South Wales and Victoria at the time of 
writing have demonstrated the need for a massive ramp up in 
local vaccination programs to ensure that re-opening does not 
lead to the hospital system being overwhelmed.

Market optimism and consumer confidence has rebounded 
sharply since early 2020 on the expectation that the global 
economic recovery will be sustained with markets reaching 
new highs. As 2021 has progressed, we’ve seen a shift in share 
market growth from the technology ‘superstar’ stocks such 
as Netflix, Google and Amazon, that drove 2020 returns, to 
the stocks that benefit most from economic re-opening such 
as resources and banks. Many share markets are now above 
pre-pandemic highs. However, the rise of the Delta variant 
and the likelihood of other variants emerging has meant that 
countries with very low vaccination rates, like Australia, remain 
vulnerable to rolling lockdowns. While vaccines appear to be 
effective against the Delta variant so far, it is possible that other 
variants could more severely challenge vaccine efficacy. 

Inflation risks explained
Policy makers, including the US Federal Reserve and Reserve 
Bank of Australia, have shown they’re committed to driving 
the recovery at least until we have adapted to live with the 
virus. Many financial commentators are discussing fears about 
a sustained lift in inflation, that is, a sustained rise in the price 
of goods and services. While inflation has lifted, this primarily 
reflects sectors that continue to experience supply disruption 
such as car manufacturing and building materials. Consumer 
demand is high, but many sectors have been ill-prepared 
to ramp up production quickly and prices have lifted. If the 
supply lines take too long to return to normal, temporary 
price increases, initially caused by scarcity, may become 
more persistent with expectations that inflation will become 
entrenched at a higher rate. 

Importantly, for now policy makers are still comfortable 
trying to lift inflation and wages back closer to pre-GFC levels. 
They’d like more growth and inflation ‘in the back pocket’, 
at least back to target levels, as insurance before we enter 
the next downturn/recession. This would help reduce the 
risk of us seeing sustained deflation (a general decline in 
prices for goods and services) as has played out in Japan over 
many decades. 

Australia’s economy is already back at pre-pandemic levels. In 
the first three months of 2021, Australian’s growth was better 
than expected following solid consumer spending, particularly 
in the services sector that includes transport, professional 
services, healthcare and entertainment for example. However, 
we shouldn’t forget that before the pandemic Australia’s 
economy wasn’t operating at capacity, meaning businesses 
weren’t tending to invest in additional capital or employ more 
workers to increase outputs. The current recovery will have 
to continue for some time yet to get Australia’s economy 
powering along at full capacity. The low vaccination rate is the 
primary roadblock to the Australian economy moving back to 
sustained growth.

A similar picture to Australia is apparent across most developed 
economies with sectors outside of technology struggling to 
deliver the jobs and wages growth experienced before the 
GFC. To some extent this shortfall has underpinned some of 
the relatively volatile politics we’ve seen in recent times.  

What may be ahead?
While news is positive on the whole, policymakers worldwide 
are now facing the very difficult challenge of determining 
when, and in what form, they can return to pre-COVID life. 
Do we need to live with the virus, or can it be eliminated? 
The world will be looking to countries like England to assess 
how successfully they can reopen without overwhelming the 
hospital system. Success will ‘make or break’ the recovery. 

Clearly a key risk is that virus variants may arise and challenge 
the efficacy of current vaccines. To date, while the Delta variant 
is possibly more infectious, it appears to be well controlled 
by vaccines. 
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One of the other key risks is inflation. Over the next decade 
we think inflation is likely to be somewhat higher than 
during the decade after the GFC and this may unsettle share 
markets, particularly as policy makers start to wind back 
current extraordinary stimulus measures, including ultra-low 
interest rates. At the moment share prices are expensive, 
boosted by supportive policy, so even a modest shift in policy 
expectations could rattle markets. 

That said, currently most central banks expect that any large 
lift in inflation will be temporary and they’ll want evidence 
that there’s a sustained upward shift in wages supported by a 
continued fall in unemployment before they will start raising 
rates. This means it’s likely monetary policy will continue to be 
supportive until we return to pre-GFC type rates of growth and 
inflation at least.

If economies can continue to vaccinate, reopen, rebalance and 
support improvements to jobs and wages growth, risks should 
ease with the social and political pressures of recent years 
settling and that’s good news.   

Dan Farmer 
Chief Investment Officer  
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Strategic tilting update
Cash and fixed interest 

Position 

For both MultiMix and MultiSeries, there is an overweight to 
cash/short duration strategies, underweight to fixed interest.

Rationale

Our view is that Australian and US Government bond yields 
are very expensive. The US 10 year Government bond yield 
as at end of June was 1.44%, down from 1.75% at the end 
of March.

Current status 

Since inception, the tilt to cash has underperformed as 
global bonds continue to produce positive returns. However, 
the underperformance is somewhat mitigated by strong 
performance from the underlying cash managers, and 
strong returns from the IOOF Income Trust.

For MultiMix over the June quarter, the IOOF Income Trust 
returned 1.28% versus the diversified fixed interest strategic 
benchmark return of 1.23%.

For MultiSeries over the June quarter, the Metrics Credit 
Partners Diversified Australian Senior Loan Fund returned 
1.09% and the Janus Henderson Income Fund returned 
1.26% versus the MultiSeries Fixed Income strategic 
benchmark return of 1.23%.

Currency

Position 

For MultiMix, the currency hedge remains at 10% of the 
developed equities portfolio versus the strategic benchmark 
of 25%. For MultiSeries, the currency hedge remains at 20% 
versus the strategic benchmark of 25%.

Rationale

The key reason for this continued underweight position is 
because unhedged international equities provides a natural 
hedge in the event of an equity market correction. If equity 
markets fall, the Australian dollar tends to fall with it (as 
it is considered a risk asset), thus protecting the value for 
unhedged investors.

Current status 

For the June quarter, the unhedged developed 
international shares benchmark outperformed the hedged 
developed international shares benchmark by 1.77% 
(9.33% versus 7.56%).
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IOOF MultiSeries 
Summary

Full details of the investment strategy, objectives and underlying managers for each Trust are 
provided in the trust profile which can be downloaded from www.ioof.com.au/forms/multiseries

Trust APIR code Risk/return profile Estimated 
management costs 
% pa*

Growth / Defensive

MultiSeries diversified 

IOOF MultiSeries 30 IOF0253AU Low to medium 0.40

 

Growth 30%
Defensive 70%

IOOF MultiSeries 50 IOF0254AU Medium 0.45

 

Growth 50%
Defensive 50%

IOOF MultiSeries 70 IOF0090AU Medium to high 0.50

Defensive 30%
Growth 70%

IOOF MultiSeries 90 IOF0255AU High 0.55

 

Growth 90%
Defensive 10%

*  The estimated management costs are based on the financial year 2021 actual figures. The estimated management cost includes the investment management fee and 
indirect costs. See the Fees and Costs section of the IOOF MultiSeries PDS for full details on fees and costs. The management costs are subject to change from time 
to time.
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Underlying investment managers
Over the last quarter the following changes were made to our underlying investment manager line-up. 

New inclusion in the trusts: None.

Removal from the trusts: None.

Manager Style
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s 
30
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0,
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0 
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90

IOOF Investment Services Ltd Short-term money market securities  

Ca
sh
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t-
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cu
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es

Janus Henderson Investors (Australia) Funds Management 
Limited

Active Australian fixed interest

D
iv

er
si

fie
d 

fix
ed

 in
te

re
st

Ardea Investment Management Diversified fixed income and total return Australian 
fixed income

Metrics Credit Partners Pty Limited Australian corporate loans

Western Asset Management Company Australian bonds and global high-grade multi-asset credit

Stone Harbor Investment Partners LP Emerging market debt

Brandywine Global Investment Management, LLC Top-down, value-driven

Invesco Australia Limited International core fixed income

IOOF Investment Services Ltd Core

Pr
op

er
ty

Macquarie Investment Management Limited Passive listed Australian and global property securities

Acadian Asset Management (Australia) Limited Small companies

A
us

tr
al

ia
n 

sh
ar

esAllianceBernstein Investment Management Australia Limited Concentrated value

The Northern Trust Company of Hong Kong Limited Quantitative quality and momentum

Quest Asset Partners Pty Limited Fundamental quality and growth

Northcape Capital Pty Ltd Quality

IOOF QuantPlus Enhanced passive

Alphinity Investment Management Pty Ltd Quality with earnings leadership

In
te

rn
at

io
na

l s
ha

re
s

Brown Advisory Limited Global quality growth 

Challenger Limited Index plus a margin

Vontobel Asset Management Australia Pty Ltd High quality growth at sensible prices

Neuberger Berman Australia Pty Limite Emerging quality growth (emerging markets)

TT International Growth at reasonable price (emerging markets)

William Blair Investment Management Quality at reasonable prices (emerging markets)

Berkeley Street Asset Management Small cap quality growth (emerging markets)

Royal London Asset Management Intrinsic value

Vaughan Nelson Investment Management SMID cap value 

Invesco Australia Limited Global targeted return

A
lt

er
na

ti
ve

s

AllianceBernstein Investment Management Australia Limited Diversified alpha

Macquarie Investment Management Limited Passive listed global infrastructure

Metrics Credit Partners Pty Limited Secured Australian private debt, real estate debt and 
mezzanine debt

For more information about the changes, please view the IOOF MultiSeries underlying manager changes flyer. 

https://www.ioof.com.au/investment-central/__data/assets/pdf_file/0006/359808/IOOF-MultiSeries-underlying-investment-managers.pdf
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IOOF MultiSeries diversified trusts
IOOF MultiSeries 30

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 2.85 2.86 5.81 5.92 5.00 na na

Growth -0.11 0.22 1.77 -0.46 1.06 na na

Total 2.74 3.08 7.58 5.46 6.06 na na

Benchmark 2.42 2.20 5.36 3.81 4.98 na na

Comments

There were no manager changes over the quarter.

Contributors and Detractors

Contributors to performance

• Diversified fixed income portfolio outperformed as a result 
of sector allocation and security selection.

• Alternatives portfolio also outperformed, with solid 
performance from private debt manager, Metrics.

• International shares portfolio also outperformed following a 
restructure the previous quarter.

Detractors from performance

• Australian equities portfolio slightly underperformed its 
benchmark with value manager AB performing poorly.

IOOF MultiSeries 50

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 4.05 4.11 6.95 6.52 5.52 na na

Growth 0.14 1.55 5.25 0.63 1.96 na na

Total 4.19 5.66 12.20 7.15 7.48 na na

Benchmark 3.93 4.98 10.57 5.95 6.81 na na

Comments

There were no manager changes over the quarter.

Contributors and Detractors

Contributors to performance

• International shares portfolio outperformed following a 
restructure the previous quarter.

• Diversified fixed income portfolio outperformed as a result 
of sector allocation and security selection.

• Alternatives portfolio also outperformed, with solid 
performance from private debt manager, Metrics.

Detractors from performance

• Australian equities portfolio slightly underperformed its 
benchmark with value manager AB performing poorly.
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IOOF MultiSeries 70

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 5.49 5.64 8.42 6.93 6.02 6.33 7.94

Growth -0.03 2.54 8.36 1.80 2.76 2.61 0.37

Total 5.46 8.17 16.78 8.73 8.79 8.94 8.31

Benchmark 5.22 7.48 15.65 7.88 8.32 8.78 8.38

Comments

There were no manager changes over the quarter.

Contributors and Detractors

Contributors to performance

• International shares portfolio outperformed following a 
restructure the previous quarter.

• Alternatives portfolio also outperformed, with solid 
performance from private debt manager, Metrics.

• Diversified fixed income portfolio outperformed as a result 
of sector allocation and security selection.

Detractors from performance

• Australian equities portfolio slightly underperformed its 
benchmark with value manager AB performing poorly.

IOOF MultiSeries 90

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 6.21 6.45 8.57 6.57 5.90 na na

Growth 0.43 4.19 12.45 2.96 3.45 na na

Total 6.65 10.64 21.03 9.53 9.36 na na

Benchmark 6.48 10.25 20.61 9.43 9.49 na na

Comments

There were no manager changes over the quarter.

Contributors and Detractors

Contributors to performance

• International shares portfolio outperformed following a 
restructure the previous quarter.

• Alternatives portfolio also outperformed, with solid 
performance from private debt manager, Metrics.

Detractors from performance

• Australian equities portfolio slightly underperformed its 
benchmark with value manager AB performing poorly.
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IOOF MultiMix 
Summary

Full details of the investment strategy, objectives and underlying managers for each Trust is 
provided in the trust profile which can be downloaded from www.ioof.com.au/forms/multimix

Trust APIR code Risk/return 
profile

Estimated 
management fees 
%pa

Estimated 
performance fees  
%pa^

Total estimated 
management 
costs (including 
performance fees) 
% pa*1

IOOF MultiMix single sector

IOOF MultiMix Cash 
Enhanced

IOF0091AU Low 0.36 Nil 0.36

IOOF MultiMix 
Diversified Fixed 
Interest

IOF0096AU Low/Medium 0.50 0.16 0.66

IOOF MultiMix 
Australian Shares

IOF0092AU High 0.80 0.47 1.27

IOOF MultiMix 
International 
Shares

IOF0098AU High 0.90 0.00 0.90

IOOF MultiMix diversified

IOOF MultiMix 
Capital Stable

IOF0094AU Low 0.52 0.07 0.59

IOOF MultiMix 
Conservative

IOF0095AU Low/Medium 0.73 0.07 0.80

IOOF MultiMix 
Moderate

UFM0051AU Medium 0.79 0.08 0.87

IOOF MultiMix 
Balanced Growth

IOF0093AU Medium/High 0.92 0.17 1.08

IOOF MultiMix 
Growth

IOF0097AU High 0.96 0.18 1.15

IOOF Cash Management and Balanced Investor

IOOF Cash 
Management  
(Class A)

PIM0002AU Low 0.30 N/A 0.30

IOOF Balanced 
Investor

IOF0232AU Medium/High 0.50 N/A 0.50

 
*   The estimated management costs are based on the financial year 2021 actual figures. Total estimated management costs include the management fee and any 

applicable performance fees, and are subject to change from time to time. Refer to the applicable PDS for full details on fees and costs. 

^    Performance fees may be charged by underlying investment managers of the IOOF MultiMix Trusts from time to time and may vary.        
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Underlying investment managers
Over the last quarter the following changes were made to our underlying investment manager line-up. 

New inclusions in the trusts: None.

Removal from the trusts: None.

Manager Style
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IO
O

F 
 

M
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tiM
ix

 C
as

h 
En

ha
nc

ed
 T

ru
st Janus Henderson Investors (Australia) Funds 

Management Limited
Active

Ca
sh

 a
nd

 sh
or

t-
te

rm
 se

cu
rit

ie
s

Pendal Institutional Limited Relative value credit

IOOF Investment Services Ltd Short-term money market 
securities

Janus Henderson Investors (Australia) Funds 
Management Limited

Active Australian fixed interest

D
iv

er
si

fi
ed

 
fix

ed
 in

te
re

st

Ardea Investment Management Total return Australian fixed income
Metrics Credit Partners Pty Limited Australian corporate loans
Stone Harbor Investment Partners LP Emerging market debt
Brandywine Global Investment Management, 
LLC

Top-down, value-driven

PIMCO Australia Pty Ltd Global bonds
T. Rowe Price International core fixed income
Bentham Asset Management Pty Ltd Syndicated loans
Western Asset Management Company Australian bonds, Global Total 

Return and global high-grade 
multi-asset credit 

Fidante Partners Limited Broad cap core

Pr
op

er
ty

IOOF Investment Services Ltd Core
Legg Mason Martin Currie Australia Limited Small cap
Pendal Institutional Limited Active, value-driven, risk-controlled
Cohen & Steers Capital Management, Inc. Active, core, bottom-up
Resolution Capital Limited High conviction, benchmark-

unaware

IO
O

F 
M

ul
tiM

ix
 A

us
tr

al
ia

n 
Sh

ar
es

 T
ru

st AllianceBernstein Investment Management 
Australia Limited

Managed volatility and 
concentrated value

A
us

tr
al

ia
n 

sh
ar

es

Acorn Capital Limited Micro-caps, active long only
Invesco Australia Limited Quantitative, bottom-up, 

multi-factor approach
Quest Asset Partners Pty Limited Fundamental quality and growth
Vinva Investment Management Limited Quantitative
Legg Mason Martin Currie Australia Limited Dynamic value
OC Funds Management Limited Small cap and micro-cap

Northcape Capital Pty Ltd Quality
Boutique Manager Portfolio Diversified Australian shares
Defensive Equities Trust Defensive equities

IO
O

F 
M
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tiM

ix
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l 

 S
ha
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s T

ru
st

EAM Global Investors LLC Emerging markets small caps

In
te

rn
at

io
na

l s
ha

re
sAlphinity Investment Management Pty Ltd Quality with earnings leadership

Wellington International Management 
Company Pte Ltd

Growth

The Northern Trust Company of 
Hong Kong Limited

Multi-factor

Antipodes Partners Pragmatic value, absolute return
TT International Growth at reasonable price and 

concentrated quality
Thomson Horstmann & Bryant, Inc. Micro-caps

We have a large number of underlying managers for our exposure to alternative 
assets. These managers are not listed separately due to the size of the list and the 
fact that the allocation to each manager is small.

A
lte

rn
at

iv
es

For more information about the changes, please view the IOOF MultiMix underlying manager changes flyer. 

https://www.ioof.com.au/investment-central/__data/assets/pdf_file/0008/359810/IOOF-MultiMix-underlying-investment-managers.pdf
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IOOF MultiMix single sector trusts
IOOF MultiMix Australian Shares

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 3.86 3.96 5.04 7.46 8.85 9.37 7.58

Growth 2.89 5.43 22.72 4.15 1.97 2.80 2.21

Total 6.75 9.39 27.76 11.61 10.83 12.17 9.79

Benchmark 8.48 12.98 28.49 8.94 9.76 11.25 8.89

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• Selector outperformed the broader market as investors 
rewarded the mid/small cap segment.

• Quest delivered above benchmark performance due to 
positive sector selection.

Detractors from performance

• Martin Currie underperformed due to their value style and 
challenging stock selection.

• Alliance Bernstein lagged the benchmark due to their value 
style and stock selection.

• Strategies managed by Bioscience underperformed the 
broader market.

IOOF MultiMix International Shares

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 12.20 12.96 14.45 9.75 9.18 16.36 15.09

Growth -3.54 2.51 14.27 6.14 4.12 -2.27 -1.68

Total 8.65 15.47 28.72 15.90 13.30 14.10 13.42

Benchmark 8.96 15.46 27.71 15.43 14.04 14.49 13.51

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• Emerging market small caps was the best performing 
sector once again and EAM emerging market small cap 
strategy outperformed with a return of 16.5%.

• TT International Emerging Markets and Alphinity continued 
to outperform.

Detractors from performance

• In a reversal from the previous quarter Value 
underperformed Growth over the quarter and value 
manager Northern Trust underperformed.

• Antipodes Global performed poorly due to Consumer 
defensives in emerging markets and some short 
positions, which can act as a headwind in strong upward 
moving markets.

• Growth manager Wellington underperformed 
its benchmark.

• Emerging markets also underperformed developed markets 
by 2.8% for the quarter.

Northcape Capital Pty Ltd 12.30%

Legg Mason Martin 
Currie Australia 
Limited 13.07%

OC Funds 
Management 

Limited 11.53%

Boutique
Managers 13.59%

Quest Asset Partners Pty Limited 14.15%

IOOF Investment
Services Ltd 0.62%

AllianceBernstein Investment 
Management Australia Limited 
13.83%

Acorn Capital Limited 7.90%

Vinva Investment 
Management Limited 12.23%

Invesco 0.79%

Thomson Horstmann 
& Bryant, Inc. 5.53%

Alphinity Investment 
Management Pty Ltd 
15.79%

The Northern Trust Company 
of Hong Kong Limited 14.65%

TT International 24.84%

EAM Global
 Investors LLC 7.73%

Antipodes Partners
16.34%

Wellington International 
Management Company 

Pte Ltd 14.67%

IOOF Investment 
Services Ltd 0.45%

Investment manager allocation#,3 Investment manager allocation#,3

# Please note the data is based on the actual underlying investment.
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IOOF MultiMix Diversified Fixed Interest

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 5.30 5.43 6.14 6.38 5.75 4.89 5.44

Growth -3.95 -6.07 -2.24 -2.13 -0.63 -0.60 -1.03

Total 1.35 -0.64 3.90 4.25 5.12 4.29 4.41

Benchmark 1.23 -1.67 -0.49 2.06 4.13 3.03 4.12

Comments 

Over the June quarter long end yields decreased whilst short 
term yields increased as the bond market started to push back 
on just how sticky inflation might be. Overall, the short duration 
positioning subtracted value for the fund whilst credit selection 
added enough value to keep the fund in positive alpha territory 
for the quarter. 

Contributors and Detractors

Contributors to performance

• Managers with long duration tilts and positioning in the 
long end of yield curves like Janus Henderson, Western 
Asset Management and Stone Harbor were strong 
contributors to performance.

• Brandywine and the IOOF Income Trust also contributed 
strongly to performance through their sector and security 
selection tilts.

Detractors from performance

• The managers that were short duration, such as PIMCO and 
T. Rowe Price, were the main negative detractors.

IOOF MultiMix Cash Enhanced

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 0.19 0.40 0.79 0.95 1.24 1.64 1.98

Growth -0.03 -0.27 0.36 0.29 0.32 0.23 0.10

Total 0.16 0.13 1.15 1.25 1.56 1.87 2.07

Benchmark 0.01 0.01 0.06 0.45 0.96 1.29 1.61

Comments 

The trust is continuing to generate strong value from its 
diversified allocation to high-quality income-bearing securities. 

Contributors and Detractors

Contributors to performance

• Both managers, Janus Henderson and Pendal, had 
very strong quarters of performance. Value was added 
by both managers from credit sector selection and 
security selection.

Detractors from Performance

• No negative detractors.

Janus Henderson Investors (Australia)
Funds Management Limited 12.04%

IOOF Investment 
Services Ltd 
10.75%

T.Rowe Price
International Ltd 6.24%

PIMCO Australia
Pty Ltd 5.90%

Brandywine Global 
Investment Management, 

LCC 15.66%

Western Asset Management 
Company 18.85%

Bentham Asset 
Management 
Pty Ltd 6.66%

Ardea Investment 
Management 16.66%

Stone Harbor Investment Partners LP 7.26%
IOOF Investment 
Services Ltd 9.06%

Pendal Institutional
Limited 44.24%

Janus Henderson 
Investors (Australia) 
Funds Management
Limited 46.70%

Investment manager allocation#,3 Investment manager allocation#,3

# Please note the data is based on the actual underlying investment.
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IOOF Trust
IOOF Cash Management

Performance2

3 
mths 

%

6 
mths 

%

1  
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%

2  
year 

% 
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3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Total 0.01 0.04 0.19 0.63 1.11 1.44 1.76

Benchmark 0.01 0.01 0.06 0.45 0.96 1.29 1.61

Comments 

The trust outperformed its benchmark (Bank Bill Index) in the 
June quarter. Money market yields are continuing to remain at 
suppressed levels as the RBA and the Federal Government are 
doing all they can to stimulate an economy that is still being 
ravaged by COVID 19 and lockdowns. Despite this, the CMT is 
earning a running yield in excess of its benchmark. 

Contributors and Detractors

Contributors to performance

• Allocations to term deposits, NCDs and cash notice 
accounts have added value to the CMT.

Detractors from performance

• No negative detractors.

Allocation by Standards & Poors ratings3

   

TOTAL "A-2" 16.6%

TOTAL "A-1+" 58.1%TOTAL "A-1" 25.4%
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MultiMix wholesale single sector trusts

Allocation by property type3

VIC Industrial 14.8%

VIC Commercial Core
25.3%

VIC Commercial Core Plus
3.5%

NSW Commercial
Core Plus 28.5%

SA Commercial Core 2.7%

NSW Commercial Core
8.0%

NSW Industrial 6.9%

Property 
Property – Australian
Comments
The sector bounced back strongly, recording a return in excess of 
10% this quarter and over 33% for the financial year. After a recent 
run of outperformance neither of our managers were able to 
outperform the index.

Contributors to performance 
• Long WALE REITs were stronger in the mix, with the portfolio’s 

position in Charter Hall Long WALE REIT a key contributor.
• Self-storage operator National Storage REIT’s occupancy rate is 

increasing, as it is leveraged to strong residential markets and 
there is evidence of strong pricing power driving rents up.

Detractors from performance 
• Large cap REITs and diversified shopping centre owners, 

such as Vicinity Centres, GPT Group, Scentre Group and 
Charter Hall Retail REIT were weaker, weighed down by 
ongoing local COVID related lockdowns. 

Property – International 
Comments
The GREIT sector continued its strong recovery and generated 
a return of over 9% for the quarter and our managers were able 
to capture all the index increase. Globally, property investment 
continued to be supported by low bond rates.

Contributors to performance 
• Austria, Germany, France and Sweden all generated returns 

in excess of 15%.

Detractors from performance 
• Asia Pacific generated a relatively low return as the 

economic recovery in the region was hampered by a lag in 
the effective take-up of COVID restricting initiatives.

Property – Direct^ 

Comments
The Australian direct property portfolio generated a positive 
return due to strong recurring rental income and external 
valuation uplift.

Contributors to performance 
• A lease extension in relation to a major Melbourne 

container storage industrial tenant generated strong 
valuation growth. 

Detractors from performance 
• Vacancies and increased incentives required to 

secure leases.

Investment manager allocation3

Fidante Partners 
Limited 49.72%

IOOF Investment 
Services Ltd 0.49%

Legg Mason Martin 
Currie Australia Limited 
49.79%

Investment manager allocation3

Pendal Institutional 
Limited 16.88%

Cohen & Steers Capital 
Management, Inc. 28.54%

Resolution Capital 
Limited 53.51%

IOOF Investment
Services Ltd 1.07%

^ Exposure via the IOOF MIM Property Plus Fund
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MultiMix wholesale single sector trusts
Alternatives and Defensive Equities

Alternative – Growth 

Comments
The portfolio posted a positive return for the quarter, 
outperforming its Global Equities benchmark.

Contributors to performance 
• Upward re-pricing of Private Equity assets across the board 

underpinned the performance of the portfolio for the period.

Detractors from performance 
• There were no significant detractors during the period.

Investment manager allocation3

Private equity
78.3%

Hedge fund 0.5%

Private debt 15.0%

Transactional cash 
6.2%

Alternative – Defensive 

Comments
The portfolio posted a positive return for the quarter, 
outperforming its Global Bonds benchmark.

Contributors to performance 
• All assets contributed positive returns, with EIG (North 

American Energy Mezzanine) and Palisade (Australian Core 
Infrastructure) being the strongest contributors during 
the period.

Detractors from performance 
• There were no detractors during the period. 

Investment manager allocation3

Hedge fund 0.9%

Transactional cash 4.1%

Private debt 53.9%

Real assets 41.1%

Defensive Equities

Comments
There were no changes over the quarter. 

Contributors to performance 
• AB managed volatility outperformed the broader equity 

market, while the remaining strategies outperformed the 
composite benchmark.

Detractors from performance 
• Lazard underperformed the broader equity market due 

to their value style and challenging stock selection and 
sector allocation.

Investment manager allocation3 

AllianceBernstein 
Investment Management 

Australia Limited 
34.90%

IOOF Investment
Services Ltd 1.50%

Lazard Asset 
Management 
Paci�c Co 32.04%

Invesco 2.09%
Plato Investment 
Management 
Limited 29.47%
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IOOF MultiMix diversified trusts
IOOF MultiMix Capital Stable

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 3.89 3.89 4.63 4.40 4.41 4.14 4.47

Growth -1.78 -1.84 1.73 0.00 0.47 0.61 0.24

Total 2.12 2.05 6.36 4.39 4.88 4.76 4.71

Benchmark 1.75 0.83 3.21 2.86 4.02 3.67 4.15

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• An overweight to Australian equities added value.

• Diversified fixed interest portfolio added value through 
positive credit selection.

Detractors from performance

• Defensive equities portfolio underperformed as value-tilted 
managers underperformed.

IOOF MultiMix Conservative

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 4.85 4.88 5.82 5.35 5.25 5.47 6.25

Growth -2.06 -1.45 2.38 -0.14 0.21 0.12 -0.71

Total 2.79 3.44 8.20 5.21 5.46 5.59 5.53

Benchmark 2.83 2.82 6.91 4.52 5.50 5.25 5.56

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• Diversified fixed interest portfolio and Income portfolio 
both added value through positive credit selection.

• The Alternatives Defensive portfolio outperformed its fixed 
interest benchmark.

• An underweight to diversified fixed interest and cash 
contributed to performance.

Detractors from performance

• An underweight to Australian equities detracted from 
performance.

• Defensive equities portfolio underperformed as value-tilted 
managers underperformed.

Actual versus target allocation Actual versus target allocation

Actual allocation Target allocation

Alternative – 
defensive

International
shares

Australian 
shares

Property Cash and
short-term
securities

Diversi�ed 
�xed 

interest
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Defensive Actual allocation Target allocation
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shares
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shares

Property Alternative –
growth

Alternative –
defensive

Diversi�ed
�xed

interest

Cash and
short-term
securities

0
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Actual versus target allocation Actual versus target allocation

IOOF MultiMix diversified trusts
IOOF MultiMix Moderate

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 6.19 6.31 7.39 6.13 6.11 6.67 6.73

Growth -1.56 0.40 6.48 1.26 1.14 0.93 0.51

Total 4.63 6.71 13.87 7.39 7.25 7.60 7.23

Benchmark 4.90 6.46 14.06 7.47 8.05 8.07 7.80

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• Diversified fixed interest portfolio and Income Trust both 
added value through positive credit selection.

• The Alternatives Defensive portfolio outperformed its fixed 
interest benchmark.

• An underweight to diversified fixed interest contributed 
to performance.

Detractors from performance

• An overweight to Income Trust detracted value.

• The core Australian equities and Defensive equities 
portfolios both underperformed as value-tilted managers 
underperformed.

IOOF MultiMix Balanced Growth

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 7.39 7.59 8.86 7.56 7.65 9.64 10.04

Growth -1.60 1.05 9.42 2.33 1.53 0.02 -1.05

Total 5.79 8.65 18.27 9.89 9.18 9.66 8.98

Benchmark 6.19 9.16 19.14 9.34 9.44 9.81 9.02

Comments 

There were no changes over the quarter.

Contributors and Detractors

Contributors to performance

• An overweight to Alternatives Growth contributed to 
performance.

• Lower hedging than benchmark contributed to 
performance as the Australian dollar depreciated.

• All sector portfolios slightly outperformed their respective 
benchmarks except Australian equities and Australian 
listed property.

Detractors from performance

• The Australian equities portfolio underperformed as value-
tilted managers underperformed.

Actual allocation Target allocation
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Actual versus target allocation Actual versus target allocation
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IOOF MultiMix Growth

Performance2

3 
mths 

%

6 
mths 

%

1  
year 

%

2  
year 

% 
pa

3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 8.04 8.33 9.74 8.03 8.34 11.00 11.25

Growth -1.10 2.48 12.92 3.48 1.99 0.11 -0.97

Total 6.94 10.81 22.66 11.52 10.32 11.11 10.28

Benchmark 7.49 12.01 24.50 11.26 10.83 11.60 10.26

Comments 

There were no changes over the quarter.

Contributors and Detractors
Contributors to performance
• Lower hedging than benchmark contributed to 

performance as the Australian dollar depreciated.

• All sector portfolios slightly outperformed their respective 
benchmarks except Australian equities and Australian 
listed property.

Detractors from performance
• The Australian equities portfolio underperformed as value-

tilted managers underperformed.

MySuper fund
IOOF Balanced Investor

Performance2
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mths 

%
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%

1  
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%

2  
year 

% 
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3  
year 

% 
pa

5  
year 

% 
pa

7  
year 

% 
pa

Distribution 0.00 0.00 0.00 0.00 0.00 1.19 1.98

Growth 5.51 8.27 16.84 8.42 8.53 7.67 6.53

Total 5.51 8.27 16.84 8.42 8.53 8.87 8.51

Benchmark 5.20 7.46 15.64 7.87 8.31 8.77 8.34

Comments 

There were no manager changes over the quarter.

Contributors and Detractors
Contributors to performance
• International shares portfolio outperformed following a 

restructure the previous quarter.

• Alternatives portfolio also outperformed, with solid 
performance from private debt manager, Metrics.

• Diversified fixed income portfolio outperformed as a result 
of sector allocation and security selection.

Detractors from performance
• Australian equities portfolio slightly underperformed its 

benchmark with value manager AB performing poorly.



Notes to the Snapshot

1.  The actual management costs (and total management costs) are subject to change from time to time and may vary from the estimated management costs detailed 
in the applicable PDS’ depending on changes to the Trusts’ underlying assets, changes to underlying investment managers and their fees, if any performance fees are 
incurred (where applicable) and where any unusual or non-recurrent expenses are incurred or changes to other related expenses.

2.   Performance is net of management costs and expenses. Performance is based on exit price to exit price for the period and assumes that all distributions are 
reinvested. Management costs and other expenses are accounted for in the exit price. Past performance is not a reliable indicator of future performance.  
Full details of the benchmarks used are provided in the relevant Trusts’  PDS.

3.  Allocations may not sum to 100% due to rounding.

Important information 

This document is issued by IOOF Investment Services Ltd (IISL) ABN 80 007 350 405, AFSL 230703, as Responsible Entity of the IOOF MultiSeries, IOOF MultiMix Trusts, IOOF 
Balanced Investor Trust, IOOF Cash Management Trust and the MultiMix Wholesale Trusts. IISL is a company within the IOOF group which consists of IOOF Holdings Ltd 
ABN 49 100 103 722 and its related bodies corporate. The information provided is of a general nature and is not tailored to any particular investor’s personal circumstances. 
Accordingly, reliance should not be placed by anyone on the information in this document as the basis for making any investment decision. Before acting on the information 
in this document, investors should consider the appropriateness of the information having regard to their personal objectives, financial situation and needs and should 
consult their financial adviser.

Before investors acquire a financial product, they should obtain and consider the Product Disclosure Statement available from us at www.ioof.com.au, by calling 1800 002 217 
or from their financial adviser. The information in this document is current as at 27 July 2021. While this information is believed to be accurate and reliable at the time of 
publication, to the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance upon it. Neither IISL nor any company in the IOOF group 
guarantees the performance of any fund or the return of an investor’s capital. Past performance is not an indicator of future performance. W
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